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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 
ENERGY DIVISION 
 
 
SUBJECT: Tier 1 Advice Letter Clarifying Solar On Multifamily Affordable Housing 

Program Application Deposit Re-Use 
 
 
PURPOSE  
 
Center for Sustainable Energy® (CSE), on behalf of the Program Administrator (PA) Team for 
the Solar On Multifamily Affordable Housing (SOMAH) Program, submits this Advice Letter 
(AL) to clarify the potential for application deposit re-use by cancelled or withdrawn projects 
that re-enter the program with a new application. 
 
BACKGROUND 
 
Assembly Bill (AB) 693 (Eggman), (Stats. 2015, Ch. 582) created the Multifamily Affordable 
Housing Solar Roofs Program, funded at up to $100 million annually from the investor-owned 
utilities’ (IOU) share of greenhouse gas (GHG) auction proceeds. Decision (D.)17-12-0221 
implemented AB 693 and changed the name of the program to the Solar On Multifamily 
Affordable Housing (SOMAH) Program to distinguish it from other state clean energy and low-
income solar programs. D.17-12-022 established the program’s budget, incentive structure, 
and eligibility policies, among other items. It also determined that the SOMAH Program would 
be administered by a single statewide program administrator (PA) selected through a 
competitive request for proposal process. 
 
Pursuant to SOMAH program requirements, SOMAH projects greater than or equal to 10 kW 
are required to submit an Application Deposit for a standardized amount based on the system 
size (kW, CEC-AC). As outlined in Section 4.4.2.5 of the Program Handbook,2 the intention of 
the application deposit is to ensure projects have been properly planned and vetted and to 

 
1 Decision (D.)17-12-022, Decision Adopting Implementation Framework for Assembly Bill 693 and 
Creating the Solar On Multifamily Affordable Housing Program, December 14, 2017. 
2 SOMAH Program Handbook, available at https://calsomah.org/resources/program-handbook. 
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prevent “placeholder” projects that are unlikely to be completed from holding SOMAH 
reservations.  
 
DISCUSSION 
 
Current SOMAH Handbook language requires that an Application Deposit be submitted with 
the Reservation Request Package, and upon verification of the completed project and SOMAH 
incentive payment, the Application Deposit will be returned in full. Additionally, current SOMAH 
Handbook language states that cancelled or withdrawn applications will forfeit the Application 
Deposit and will not be reimbursed. The purpose of this Advice Letter is to clarify that 
previously cancelled or withdrawn applications that re-enter the program with a new application 
for the same project may apply their prior application deposits to these new applications. 
 
As outlined in the SOMAH Second Triennial Evaluation Report,3 “[o]f the 287 cancelled 
applications, nearly two-thirds were classified as recoverable cancellations.”4 While the 
evaluation was based on program data from the close of 2022, this evaluation finding 
illustrates the nearly 200 opportunities for re-engagement of previously cancelled projects, 
some of which were cancelled after submitting an application deposit. Since the evaluation’s 
data collection period, 31 projects that were previously cancelled or withdrawn have re-entered 
the program. These 31 re-entered cancelled or withdrawn projects had not paid an application 
deposit before the time of re-entry, and consequently, this change would not apply to them. 
However, as of June 7, 2024, the PA has identified an additional 72 potentially recoverable 
cancelled or withdrawn projects, that have yet to re-enter the program, to which application 
deposit re-use would apply. Application deposit re-use could positively influence their potential 
re-entry to the SOMAH program. The 72 cancelled projects with forfeited deposits represent 
10.13 megawatts (MW) of potential production, with a total of $333,750 in forfeited deposit 
funds. The forfeited deposit funds are not directed for any specific use case and do not accrue 
any interest, and as such are not benefiting the program in any other way at this time. Allowing 
the forfeited deposits to be re-used aligns with the purpose of the SOMAH program and would 
help the program reach its MW goal by encouraging renewed participation from these 
applicants. 
 
The Evaluation recommendations identified that, “[t]he SOMAH PA should prioritize outreach 
to potentially “recoverable” cancelled applications to determine if their needs can be addressed 
to facilitate future participation at these properties.”5 It was through the PA’s re-engagement 
efforts that the PA became aware of the need for clarity regarding the availability of prior 
application deposits for recoverable applications that wish to re-enter the program with an 
application for the same project. Setting clear parameters for re-use of application deposits for 
recoverable application re-entries is a necessary step to facilitate their participation.  
 
Application deposit re-use in the SOMAH program is solely to provide an opportunity for 
interested and viable projects to re-enter the program without a financial penalty. Specifically, 

 
3 Second Triennial Evaluation Report, available at https://www.cpuc.ca.gov/-/media/cpuc-
website/divisions/energy-division/documents/somah/2023-somah_second_triennial_report.pdf. 
4 Id. at 28. 
5 Id. at 111. 
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the project may only re-use up to the total dollar amount of the prior application deposit. For 
example, if the project’s system size increases from the original application 
(cancelled/withdrawn application), to the extent that the Applicant owes a higher deposit 
amount with the revived application (new submission), the Applicant must pay the difference 
between the higher deposit now required and the amount of the previously forfeited deposit. 
More information regarding the deposit amounts per system size can be found in Table 6, 
Application Deposits6 of the Program Handbook, which remains unchanged. 
 
The SOMAH Program Handbook language and general project requirement for application 
deposit forfeiture remain unchanged. This Advice Letter solely addresses and clarifies the 
specific use case of cancelled project reentries. This is not a material change to the program, 
but rather clarifies that application deposits are forfeited for cancelled or withdrawn 
applications, unless they re-enter the program with a new application for the same project and 
then may be re-used only up to the total dollar amount of the prior application deposit. 
 
REVISIONS TO SOMAH PROGRAM WEBSITE TO ALLOW FOR DEPOSIT RE-USE 

The clarification provided in this Advice Letter will be reflected in the Application Process and 
Documents section of the SOMAH website (https://calsomah.org/application-process-and-
documents) under the Application Deposits tab.  

The Application Deposits website section will be updated to read as follows (new language 
italicized): 

SOMAH applicants applying for systems 10 kW or larger are required to submit 
an application deposit that can be paid by the property owner or a third party on 
their behalf. The amount of the deposit is based on the system size. 

An application deposit invoice will not be issued and a deposit not required for 
priority group applications. Priority groups include DAC and tribal properties. 

Application deposits are forfeited for cancelled or withdrawn applications. Previously 
forfeited application deposits may be re-used only for cancelled projects that re-enter 
with a new application, and only up to the total dollar amount of the prior application 
deposit. 
 

 
TIER DESIGNATION 
 
Pursuant to General Order (GO) 96-B and Energy Industry Rule 5.1, this AL submittal is 
submitted with a Tier 1 designation. 
 
 

 
6 SOMAH Program Handbook, Table 6, available at  https://calsomah.org/resources/program-
handbook#Table06. 
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PROTESTS 
 
Anyone wishing to protest this AL may do so by letter sent electronically, which must be 
received no later than July 5, 2024, which is twenty one (21) calendar days7 after the submittal 
of this Advice Letter.  Protests should be emailed to: 
 

CPUC Energy Division 
Attention: Tariff Unit 
Email: EDTariffUnit@cpuc.ca.gov   

 
Copies of protests should also be emailed to the CPUC’s Energy Division Director. 
 
In addition, protests and all other correspondence regarding this AL should also be sent 
electronically to the attention of: 
 

 Sephra Ninow 
Director, Regulatory Affairs 
Center for Sustainable Energy® 
E-mail: sephra.ninow@energycenter.org  

 
There are no restrictions as to who may submit a protest, but the protest shall set forth 
specifically the grounds upon which it is based and shall be submitted expeditiously. 
 
EFFECTIVE DATE 
 
CSE requests that this Tier 1 AL become effective upon submittal, June 14, 2024. 
 
NOTICE 
 
Pursuant to GO 96-B, General Rule 4, CSE is serving copies of this AL to service list R.14-07-
002, A.16-07-015 (consolidated). 
 

 

 
Sephra A. Ninow, J.D. 
Director, Regulatory Affairs 
Center for Sustainable Energy® 
 
cc: Service List R.14-07-002, A.16-07-015 (consolidated) 
 

 
7 Pursuant to Rule 1.15 of CPUC Rules of Practice and Procedure, “[i]f the last day falls on a Saturday, 
Sunday, holiday or other day when the Commission offices are closed, the time limit is extended to 
include the first day thereafter. Accordingly, given the Independence Day holiday on July 4, 2024, 
Protests are due no later than July 5, 2024. 
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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

 

Order Instituting Rulemaking to Develop a 
Successor to Existing Net Energy Metering 
Tariffs Pursuant to Public Utilities Code 
Section 2827.1, and to Address Other  
Issues Related to Net Energy Metering. 

RULEMAKING 14-07-002 
(Filed July 10, 2014) 
 

And Related Matter. Application 16-07-015 

 

CERTIFICATE OF SERVICE 
 

I hereby certify that I have this day served a copy of this CSE Advice Letter 153-E, on all 

known parties of record in this proceeding by delivering a copy via email to the current 

service list for R.14-07-002, A.16-07-015 (consolidated).   

Executed on June 14, 2024, in San Diego, CA. 

 

 

Kaily Wakefield, J.D. 
Senior Policy Manager, Distributed Generation 
Center for Sustainable Energy® 
3980 Sherman St., Suite 170 
San Diego, CA  92110 
Tel: (858) 244-1177 
kaily.wakefield@energycenter.org 
 

mailto:kaily.wakefield@energycenter.org
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