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v. Hearing: [TO BE SET UPON DEPARTMENT

HAVASU WATER COMPANY, also known
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as Havasu Water Company, Inc., a California | Remote appearance requested [Cal. Rules of

corporation (U-352-W); JENNIFER L. Court, rule 3.672]
HODGES, an individual; and JH FAMILY
LIMITED PARTNERSHIP, a California Action filed: [August 27, 2026]
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I, SCOTT M. SACKETT, declare:

1. ['have personal knowledge of the facts stated herein and if called to testify, I
could and would testify to such facts.

2 I am the President of Fiduciary Management Technologies in Sacramento,
California. I have provided receivership and fiduciary services for approximately 24 years. I
have served as a receiver, Chapter 11 trustee, examiner, chief restructuring officer, and special
master. [ hold a B.S. in mechanical engineering from the University of California at Berkeley
and completed the California Receivers Forum’s advanced receivership law and practice
program at Loyola Law School. I sit on the State Board of Directors of the California Receivers
Forum and am a past State Chair.

3 Two of my appointments have involved water systems. In The Oaks Rancho v.
Ray, the Kern County Superior Court appointed me as receiver over a corporation managing
common-area land and an association residential development; my duties included deferred
maintenance and infrastructure rebuild for the community’s potable water and fire control water
systems. In Heer v. Nor-Cal Pump & Well Drilling, 1 served as provisional director of a
contractor drilling wells for municipal water supplies in California.

4. My other appointments include operating businesses with health and safety
violations, deferred maintenance, and court-supervised sale. In In re diad & Hoda Samuel, |
took control of a distressed real estate portfolio with no starting funds, cleared county code
violations, and sold four shopping centers. In California Housing Finance Agency v. Twin Pines
Apartments Associates, | managed a 40-unit low-income complex through health and safety
correction and sale. Cases in which I have served in a fiduciary capacity are listed in my

curriculum vitae, attached as Exhibit 1.
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5. I am informed of the nature of this action and the relief requested: appointment
of a temporary receiver to take possession and control of the water system serving Havasu
Water Company’s approximately 226 customers in Havasu Lake, San Bernardino County, and
to operate the system pending further order of the Court. I am willing and able to serve, and I
am available to assume possession of the system promptly upon appointment. My taking of the
property would not stop or seriously interfere with the operation of the business; operation of
the water system would continue under my control.

6. My current receivership billing rate is $375 per hour, plus reimbursement of
costs. I intend to utilize my receivership administrative staff, who currently bill at rates from
$60 to $175 per hour, to minimize the fees for administering this receivership estate. My fees
and costs are subject to review and approval by the Court.

7. I do not have any oral or written contracts, agreements, arrangements, or
understandings between myself and any other party with respect to management roles during
and after this receivership; the administration of this receivership, including but not limited to
the receivership fees or who may be hired to provide services to the estate; what expenditures, if
any, will be made in connection with the receivership property; or whether I or anyone retained
by me will have any involvement with the receivership property after the termination of this
receivership.

8. [ understand that if I am appointed as Receiver by the court, I will be the agent of
the court and not of any party, and as such will be neutral, act for the benefit of all who may
have an interest in the receivership property, and hold assets of the receivership estate for the
court and not for any party.

9. [f appointed as receiver, I will perform the duties of receiver faithfully and in
accordance with the law to the best of my ability, and I will take the oath and post the bond the
Court requires under California Code of Civil Procedure section 567 in the amount the Court

sets.
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Executed on August 25, 2026, at Sacramento, California.

10.  Tam available to appear at the hearing on this application, including by remote

appearance, and to answer the Court’s questions about the matters stated in this declaration.

I declare under penalty of perjury under the laws of the State of California that the

foregoing is true and correct.
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CURRICULUM VITAE

Office | 916.930.9900
Mobile | 916.796.5763

Fax | 916.930.9902
SCOTT M. SACKETT scott.sackett@efmt.com

OVERVIEW

= Receiver, Chapter 11 Trustee, Subchapter V Trustee, Examiner, Plan Administrator, Chief Restructuring Officer, Special Master,
Disbursing Agent. Provider of Receivership, Case Management, Claims Management, Disbursing Agent, and other fiduciary

services and software in insolvency related matters (24 years)

= Developer of accounting software products used by receivers, bankruptcy trustees, disbursing agents, conservators, attorneys,
insolvency professionals and property managers in the management of estates and the administration of their duties as

fiduciaries (26 years)

=  Experienced property manager and real estate investment analyst (over 20 years)

= Panelist at multiple educational conferences advising on issues associated with receiverships over operating businesses as well

as commercial, residential, and agricultural properties.

= Officer and Director of the California Receiver’s Forum; Past State Chair, Current Sacramento Valley Chair, Loyolla X Education

Chair, and State Representative

RECENT APPOINTMENTS

=  Heer v. Nor-Cal Pump & Well Drilling, Inc.: Appointed Provisional Director for municipal well drilling contractor with active

projects drilling wells to serve municipal water supplies throughout the state of California.

= Reddy v. Singh: Appointed Receiver in shareholder dispute over almond farming corporation. Managing the sale of 1,000 acre

agricultural property leashold interest and review of past corporate financial activities.

=  First Interstate Bank v. Andrews Farms: Appointed Receiver to manage farming operations of 284 acre almond farm.
Overseeing $9,450,000.00 sale of farmland, liquidation of $1,500,000.00 in farming equipment, and participation is USDA

disaster recovery programs to secure funds for creditor distribution.

= The Oaks Rancho v. John Michael Ray, et.al.: Appointed Receiver over corporation managing common area recreation land,
cattle grazing land, a hunting preserve, and an association residential development located in Kern County. Tasked with
resolving shareholder disputes, managing litigation, developing restated corporate governance documents, addressing deferred
maintenance and infrastructure rebuild for community potable water and fire control water systems, addressing deferred
maintenance issues with roadways, emergency escape routes, and property access control systems. Planning to return the

corporation to the shareholders to resume self-governance once receivership activities are completed.

= In Re Capital Farms, Inc.: Appointed Receiver over three LLCs owning and operating almond and grape farming operations in
Fresno and Placer counties to secure prior year’s assigned crops and crop proceeds, manage all farming activities for 592 acres
of almond orchards, and bring crops, equipment and properties to market for sale. Retained as Chief Restructuring Officer in
Chapter 12 bankruptcy case to oversee, manage and control all farming, crop sale, court reporting, creditor management and
financial aspects of 1,299 acre almond farming operation. Assisted Debtor in preparing its budgets, forecasts, Monthly
Operating Reports, to review and approve all checks, wires, or cash withdrawals, to review all existing agreements with crop
processors, to review the Debtor’s expenditures each month and ascertain that they conform with cash collateral budgets, to
audit the Debtor’s 2023 and 2024 crop production, proceeds, advances, and crop insurance policies and claims, to review labor
expenditures, to review chemical applications formulations amounts and timing, and to answer inquiries from lenders regarding

cash collateral use, budgeting, and forecasts for almond farming operations.

= California Housing Finance Agency v. Twin Pines Apartments Associates: Appointed Receiver to take possession of and manage
40 unit qualified low-income apartment complex through sale process. Address numerous squatters, delinquent rent issues,

deferred maintenance and significant health and safety issues.
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= Assumption of Jurisdiction Over the Law Practice of Donald Heller: Appointed Receiver through California State Bar in
Sacramento County Superior Court to gather law practice assets, perform forensic accouting of client trust account to determine
client ownership, determine allocation of trust funds, and distribute funds to former clients.

= Fengv. Lee & 1% Stockton & Clay, LLC: Appointed Receiver in partnership dispute arbitration matter to take possession and
manage a San Francisco China Town 38,690 square foot 36 unit multi-use building including: restaurant, office, retail trade
center mall, storage, and residential units. Marketing and selling property on behalf of partnership.

= DEPCOM Power Inc. v. China Electric Equipment Group Co. LTD: Appointed as Keeper by the United States Marshals Service to
enforce $ 4.8 million judgement and Keeper’s Levy on Chinese Solar Module Manufacturer. Took possession, custody, and
control of 140.000 sf factory facility. Oversaw continued manufacture of solar modules and collected revenue form module
sales on behalf of the judgement creditor.

=  The People of the State of California v. Roni Deutch, A Professional Tax Corporation: Court-appointed Receiver to manage and
oversee the financial operations of a 160 attorney lawfirm to protect prospective, current, and former clients and ensure
compliance with Court ordered injuctions and applicable California law. Eventually closed down law firm and transfered over
4,000 existing clients to sources of alternative legal services. Tasked with recovering assets and administering a consumer
refund liability in exess of $ 4.5 million to over 2,400 past clients. Tasked with preserving evidence for related criminal
prosecution.

= In the Matter of Perry, Bunch, Battaglia & Johnston, Inc., Certified Public Accountants: Appointed by the Yolo County Superior
Court as Receiver in voluntary dissolution of public accounting firm large grocery chains, wineries and other corporate
customers. Provided information and accounting to parties and liquidated corporate assets for the benefit of shareholders.

= Peschke v. Cook: Appointed Receiver over LLC in partnership dispute to take possession of an manage 65,000 square foot
industrial building in Santa Clara County. Manageing property through litigation process and wind up of LLC.

= In Re Hillside Apartments LLC: Appointed Chapter 11 Trustee over 120 unit class C apartment complex with significant deferred
maintenance issues. Marketing and selling apartment complex in anticipation of developing liquidation plan. Managing
property through sale while maintianing 90% occupancy level. Managing significant repairs to address deferred maintenance
issues. Working closely with secured creditor on cash collateral budgets, deferreed maintenance corrections, and property sale.

= In the Matter of the Estate of Thomas L. Robinson: Estate Administrator Agent overseeing ongoing forage, cotton and wheat
farming operations in Blythe, Riverside County California with annual revenues in excess of $5,000,000 over four years.
Prepared annual budgets and financials. Prepared required reporting to Department of Agriculture and State agencies. Worked
with reclamation and water districts regarding irrigation requirements, water sales, water purchases and fallowing programs.
Obtained financing for operations. Purchased seed, furtilizer, pesticide, large farm equipment, and implements. Negotiated
farming leases, custom work contracts, pre-purchase contracts and sales of alfalfa, cotton, wheat, and grasses. Gathered,
assessed, and valued assets. Shut down farm operation after four years, auctioned and sold farm equipment and real estate
holdings valued at over $8,000,000. Arranged for environmental cleanup and removal of waste oil, chemicals, herbicides and
pesticides. Additionally, reviewed pre-appointment financial records for irregularities and distributed information to court and
parties in interest. Currently managing leased estate farmland through the completion of litigation.

= In the Matter of Jay Peterson Trust: Trustee’s Agent overseeing farming operation producing cotton, wheat, sorghum, and corn,
including preparation of farm leases, Department of Agriculture and government agency reporting. Oversaw marketing and sale
of farm estate. Oversaw the sale and disposition of remaining commercial property and a substandard residential property.
Worked with Lake Havasu City code enforcement to address health and safety issues caused by hoarding and transient activity

= In Re Hemly Cider: Hired as Chief Restructuring Officer to wind up a large perry and cider grower/producer, overseeing bulk
product distribution, bar and grocery distribution channels, tasting room, and product sales under a Californial Alcohol Beverage
Control type 02 — winegrower license and a Federal Alcohol and Tobacco Tax and Trade Bureau Basic Wine Producer Permit.

= In Re Five Rivers Land Company LLC: Appointed as Examiner with expanded powers in a Chapter 11 Bankruptcy matter
involving 560 acres of almond orchards, almond processor, and five rental houses located in Madera County. Appointed to take
possession of all real property and equipment; to supervise all farming, rental and business operations; and to take contol of
and examine the financial affairs and business operations of the Debtor and related parties. Ultimately tasked to market for sale
the processor and ranch properties to recover proceeds to satisfy creditor claims. Managed farming operations and sale of
almond crop through two seasons.
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= Equitable Financial Life Insurance Co. v. Canopy Orchards, LLC: Appointed Receiver to preserve, manage farming operations,
and sell abandoned 160 acre Kern County almond orchard with limited In Leu surface water rights and reduced value due to
SIGMA regulations. Managed farming operation and sale of almond crop through threee seasons

= Bonander Trusts; Bonander v. Harris: Court-appointed Special Master and Successor Trustee to manage and oversee the sale
and disposition of securities, grape growing operations, truck and automotive sales and repair operations, twelve commercial
properties with mutliple environmental mitigation issues, and three substandard residential properties in settlement of a
disputed trust.

=  DCR Mortgage v. 12t" & K St. Mall Partners, LLC: Appointed Receiver to take possession and manage a downtown Sacramento,
83 unit multi-use building including: restaurant, retail, office, storage, and residential units. Retained possession during CH 7
bankruptcy process. Managed building through lender relief from stay and foreclosure.

= Inre Aiad & Hoda Samuel: Appointed Chapter 11 Bankruptcy Trustee to take possession, control and management of large real
estate portfolio operated by uncooperative and combative debtors, one of which was incarcerated in a federal prison for crimes
associated with mortgage fraud. Portfolio consisted of 4 distressed shopping centers, 7 single familiy homes and 14 unimproved
parcels. Starting with no funds, oversaw all business operations associated with the shopping centers and homes; successfully
cleared properties of numerous county code violations; cleaned up marketed and sold four shopping centers, collecting
$11,000,000 for the estate and utilized proceeds to fully pay all secured and unsecured creditors and a restitution judgement
owed to the United States Justice Department. Worked closely with creditors and the United States Attorney’s Office with
regard to operating budgets, sales, reorganization plans and appeals. Reported to the Federal Court throughout the Chapter 11
Bankruptcy Process. Successfully implemented plan of liquidation re-vesting an additional $2,991,900 in assets to the Debtors.

= Davis v. Davis: Appointed Receiver in divorce case to manage electrical substation contractor with $15 million in annual
revenue through completion of existing projects. Sold company as going concern, wind down business and auction construction
equipment.

= Assumption of Jurisdiction Over the Law Practice of Alex Gortinsky: Appointed Receiver through the California State Bar to
gather law practice assets, perform forensic accouting of client trust account to determine client ownership, to determine
allocation of trust funds, and distribute funds to former clients.

= Grossman v. Billings: Appointed Referee in partition matter to prepare for market and sell ocean front property owned by
limited liability corporation with non-cooperating member. Sold property for $200,000 over appraised value in challenging
interest rate environment.

= California Affordable Housing Group v. Escobar: Appointed Receiver in Jan Joaquin County Superior Court to take possession
and control of substandard apartment complex. Discovered and addressed health and safety issues. Managed, marketed and
quickly sold the property obtaining sufficient funds to pay all creditors and lien holders and to provide significant surplus
proceeds to the Defendants.

= First Northern Bank v. Mission Solano Rescue Mission: Appointed Receiver in Solano County Superior Court in high profile
nonprofit insolvancy case to take possession and control of substandard mixed use commercial and residential property.
Cleared property of transient squatters, secured property, worked with city code enforcement officials addressing health and
safety issues without incurring fines or penalties. Cleared property of significant garbage and rehabilitated property for sale.
Managed property through foreclosure sale to Plaintiff. Retained to correct deferred maintenance issues and manage the
property through final market sale.

=  Provident Savings Bank, FSB v. Paul C. Vuong, et al: Appointed Receiver in San Joaquin County Superior Court to take possession
and control of substandard apartment complex. Addressed and closed health and safety issues. Made proerty habitable by
addressing deferred maintenance issues and damage caused by illegal interior cannibis farming operations. Managed property
through court resolution and final sale.

= Richard A. Ahart et al v. Michael Scarr et al: Appointed by El Dorado County Superior Court as Third Party Neutral to identify and
secure assets and wind up the affairs of a partnership involved in the operation of Taco Bell restaurants located in California and
Nevada.

= Provident Savings Bank, F.S.B. v. Kevin A. Sergeeff; John C. Miller: Court-appointed Receiver to manage and oversee operation of
40 unit substandard apartment complex through health and safety inspections, major roof and deferred maintenance
renovation projects, and the foreclosure process. Managed property through short-sale process.

= Inre Rishi and Mooni, LP: Chapter 11 Bankruptcy Trustee to take possession and control and management of three substandard
apartment complexes totalling 263 units. Oversaw all business operations, successfully cleared complex of violations received as
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result of County substandard housing inspection processes without incurring monitary fines. Maintained 90% occupancy levels,
worked with creditors and debtors with regard to operating budgets, sales and Reorganization Plans, and report to Federal
Court throughout the Chapter 11 Bankruptcy Process.

= William Ralphs v. Marvin R. Tullgren, Inc. dba Universal Plastics: Court-appointed Receiver to manage commercial finish
construction company and commercial building materials distributor through shareholder dispute and voluntary dissolution
process. Managed company and guided parties through valuation process and ultimate purchase of company by majority
shareholder.

= Grayl CPB, LLC v. Sotiris Kolokotronis et. al.: Court Appointed Receiver to take possession and control and mangagement of two
commercial shopping center properties (approx 98,000 rentable sq ft) and to obtain, review and report on financial records
associated with fraudulent transfer case. Managed properties through court resolution process.

= Patrick v. Ramirez et al: Referee, management and sale of operating pear orchard and residential property in Family Law
dispute.

PROFESSIONAL EXPERIENCE

FINANCIAL EDUCATION INC. - Founder, EVP: Provider of on-line financial consumer education courses licensed by the United States
Department of Justice and offered to individuals going through the bankruptcy process to meet pre-discharge education
requirements. The course is also provided to schools, non-profit consumer education associations, and non-profit legal aid
organizations.

FIDUCIARY MANAGEMENT TECHNOLOGIES, INC. - Founder, President: Developer and provider of financial work flow and accounting
software products and services to banks, trustees, receivers, attorneys, accountants and other fiduciaries involved in the insolvency
industry. Software & services provided in Partnership with financial institutions to fiduciaries Nationwide and is utilized for cases
involving large multiple creditor class prorata distributions.

NCIRCLE NETWORK SECURITY - Director of Sales, Technical Account Manager: Computer Network Security company providing
vulnerability assessment and intrusion detection software subscription service solutions, and network security audit services to
Fortune 1000 companies. Negotiated and closed six figure multi-year enterprise software sales to Fortune 1000 clients.

GAGETEK - Founder, President: High-tech, startup manufacturer of electronic sensors and scale instrumentation providing complete
sensor system solutions, including software and engineering services to the trucking, aerospace, manufacturing and automotive
industries.

FIRST NATIONWIDE RESORT MANAGEMENT - Resort Property Manager, Real Estate Analyst: International resort management and
development conglomerate with subsidiaries in the RV manufacturing, travel agency, country-western music entertainment, and
airline industries. Responsible for the management 23 resort properties and associated venues, several of which were purchased
from or otherwise involved in Chapter 11 bankruptcy proceedings including All Seasons Resorts and Adventure Resorts of America.
Laid analytical groundwork for the purchase of properties.

SACKETT CORPORATION - Property Manager, Analyst: for Real estate investment and property management corporation.
Responsible for the management of three multi-family apartment complexes (412 units), two commercial strip centers 15,000
square feet and 248 single family rental homes located in four separate subdivisions. Performed investment evaluation, cash flow
analysis, budgeting and pricing analysis regarding real estate acquisitions.

EDUCATION

= University of California at Berkeley: B.S., Mechanical Engineering — Naval Archtecture and Offshore Engineering
= CRF Advanced Receivership Law and Practice, Loyolla Law School

= Scientific Research Diving Certification Program, UC Berkeley — Graduate and Assistant Instructor

= LGS Black Water, Public Safety Diver Training Certification Program
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AFFILIATIONS

California Receivers Forum — State Board of Directors — Past State Chair, Treasurer, Current Regional Chair, Past Chief Financial
Officer, Loyola Conference Education Chair, and State Representative promoting business development and state-wide
educational programs and nationwide uniform law development; panel speaker and moderator (2007 through present)
Sacramento County Sheriff Drowning Accident Rescue Team — Volunteer Sheriff Rescue Diver, Rescue Swimmer, Team Leader,
Past Board Member in positions including, President and Chief Financial Officer; Certified Public Safety Black Water Rescue
Diver, and Certified Swift-water Rescue Diver for 45-member team of Public Safety Rescue divers — a special operations division
of the Sacramento County Sheriff Department. Managed business functions, fundraising activities, public relations of 501 C3
nonprofit. Serve as first responder Diver and Team Leader managing multiple agency emergency scene operations and directing
rescue diver training operations (2004 through 2019)

National Association of Federal Equity Receivers — Member

California Bankruptcy Forum — Member

Jesuit High School Junior Marauders Football — Coach (2012-2014)

Jesuit High School Booster Club — President (2016-2018)

McClatchy Lady Lions Rugby Club — Coach (2019)

Sacramento Rugby Union — Past President and Board Member (2019 through Present)

River City Rowing Club — Board Member (2014-2015)

PUBLICATIONS AND PUBLIC SPEAKING

I Have authored many articles, publications, and presentations, and have spoken or moderated before groups ranging from 15 to
500 persons, on variety topics ranging from the theory and application of electronic sensors to the recovery of assets in
receivership:

Education Co-chair of the California Receivers Forum Loyola X receivership education conference (2024).

Keynote Speaker, International Society of Weighing and Measurement Technical Education Conference (1998) — “The ‘Helix’
Torsional Sensing Load Cell”

Speaker, U.S. Department of Transportation, National Highway Traffic Safety Administration, Air Bag Deployment Standard Rule
Making Committee Hearing on Air Bag Deployment Control Technology (1999) — “Automobile Seat Fabrication incorporating
Torsional Sensing Load Cells for Air Bag Deployment Control”

Co-Author, Smart Money Sense Financial Management Coarse Textbook (2004)

Author and Presenter, Professional Fiduciary Association of California, San Mateo Chapter Meeting (2005) — “Computerized
Case and Estate Management”

Author and Panelist, California Receivers Forum, Loyola Il Receivership Law and Practice Conference (2006) — “Receiver’s Final
Report and Accounting Requirements”

Author and Presenter, Professional Fiduciary Association of California, Santa Clara Chapter Meeting (2006) — “Computerized
Case and Estate Management”

Co-Author and Presenter, National Guardianship Association Annual Education Conference (2008) - “Case and Estate
Management Practices: Evaluate Today, Plan for Tomorrow”

Co-Author and Panelist, California Receivers Forum, Loyola Ill Receivership Law and Practice Conference (2009) — “Claims
Procedures and Distributions”

Panelist and Moderator, Sacramento Valley Receivers Forum Quarterly Education Program (2009) — “Health and Safety Issues in
Substandard Housing Receiverships”

Panelist and Moderator, Sacramento Valley Receivers Forum Quarterly Education Program (2009) — “Locating Assets and
Getting Paid in Receiverships”

Author and Speaker, Professional Fiduciary Association of California, Sacramento Chapter Meeting (2009) — “Computer Network
Security and Information Data Management”

Co-Author, Panelist and Moderator, Sacramento Valley Receivers Forum Quarterly Education Program (2010) — “Bankers
Expectations and Issues in Receivership”

Panelist and Moderator, Sacramento Valley Receivers Forum Quarterly Education Program (2010) — “The Order Appointing
Receiver; What is Important to the Receiver and What is Important to the Parties”
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= Co-Author, Panelist and Moderator, California Bankruptcy Forum Spring Educational Conference (2010) — “The Procedural
Aspects of Receivership”

= Author, Receivership News (Summer 2010 Issue 137) — “Sacramento County Superior Court Judge Loren E. McMaster Discusses
Key Procedural Aspects of Receivership Cases and Issues that Have Surface in the Current Wave of Receivership Activity”

= Co-Author and Panelist, Sacramento Valley Bankruptcy Forum Summer Educational Program (2010) — “Receivership Meets
Bankruptcy”

= Television Appearance, Sacramento Public Access Television and Davis Public Access Television - Special Programs on “Drowning
Prevention and Water Safety”

= Multiple Interviews, CBS 13, CW 31, KCRA NBC 3, KTXL FOX 40, KXTV ABC 10, CBS Radio affiliates — “Drowning Prevention and
Water Safety” and “Getting Out of Submerged Vehicles Alive”

= Co-Author, Article in Daily Journal, (April 2013) - “Shareholders Can’t Block Asset Sales When Receivers Manage”

= Co-Author, Panelist and Moderator, Sacramento Valley Receiver’s Forum Education Program “The What, Why, & How of
Receivers in Business, Real Estate, & Bankruptcy”

= Co-Author, and Moderator, Sacramento Valley Receiver’s Forum Education Program “Meet the Judge — A Panel Presentation
Regarding Current Receivership trends with Judge David Brown”.
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