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BACKGROUND



LADWP Generation

Municipality

Load Serving Entity
Balancing Authority
Vertically Integrated
Resource Portfolio
Environmental Goals
Inadvertent Risk Exposure
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PG&E Gas Service Territory
Production Basins
Key Western Interconnects

Gas Market Access
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CURRENT GAS MARKET CONDITIONS



Historical Natural Gas Prices

NW Rockies Daily Gas Spot Prices

Polar Vortex

NW Pipeline outage

Natural Gas pegged to oil
(5147/bbl)

Energy Crisis
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Recent Natural Gas Prices
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IMPACTS OF GAS PRICES ON ELECTRIC GENERATION MARKETS



Not Your Normal Spike

Demand
* East vs. West
e Sustained below average overnight temperatures

* Everything west of the Rockies

Supply
* Force Majeure on TransCanada GTN pipeline — limited market access

* Low storage inventory (declared)
* Ongoing pipeline restrictions



Unexpected Weather

11-15 Day: Saturday Nov 26 - Wednesday Nov 30

Dec 7 - Sunday Dec 11 11-15 Day: Saturday Dec 17 - Wednesday Dec 21
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Increased Generation Costs

Sylmar LMP Prices December and January

December 2022 — January 2023
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Wholesale U.S. electricity prices were volatile in 2022

Monthly average wholesale electricity prices at selected trading hubs (Jan 2021-Dec 2022)
dollars per megawatthour ($/MWh)
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Data source: S&F Global Market intelligence
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